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1. oS fiyramm fotrpi oo i : Lsded

Answer the following as directed :

(0) GEmg Togend TEEe [ET <@ne
Borzsyst o WS AT AE (02

Under Keynes’ psychological law of
consumption, the relationship between

consumption and income is

(i) &R
linear
26P/309
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(2) \ (3]

proportional et GO N
(iii) GIfR= == GI-W“H@W both income and interest elasticity

: of demand for monery
linear and non-proportional i
(iv) €[] <18 T=H

(iv) SART e Ao None of the above
non-linear but proportional (W= TaqCH1 AR Sfered)

(R TGCO! AR Sferea) (Choose the correct answer)
(Choose the correct answer)

(d) e e & T

ion?
(b) =W <w oem PR, S S 1 What is meant by devaluation:
FMRE 2T AT |
2. 89 5{ C'Bﬁ;‘ T%Fﬂ R
(ﬁﬁvﬁqW) ooTe fugy & @ ﬁﬁtﬁ 4x4=16
According to permanent income Write short notes on &% e v T
hypothesis, income may be following :
positive or negative.
a R ISIE|
(Fill in the blank) ot

Ratchet effect
() LM Q¥R & W59 @

(b) R SfAE
The slope of LM curve depends upon Paradox of thrift
(i) J@R sifRwR SEE Efemrren eire (€ LM @¥R &
income elasticity of demand for Properties of LM curve
m
RS (@) TEge sfeRerer

(i) o sRAE T Eferrmen eome Capital mobility
interest elasticity of demand for

- EB
money (e) =g T 2 RN
Nominal vs. Real exchange rate
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(b)

26P/309

(4)

S [ZSLECE IR ST FAC <D WA S
TR TS {9 2P T ? SRR fge @2
e & =@ SEmE O SRS i
B : 5+3=8

Why does the ratio of consumption to
accumulated saving decline over time
until retirement? What happens to this
ratio after retirement? Explain in the
light of the life-cycle hypothesis.

%41 /Or

@ TA G5 TeR IO G @ yuw
TEIR e (PR 2R WO R o |
R que S AEITHR B T ue
RifareR & 797 TR T Qo g

SR~ 2 Aoy

What are the determinants of business
fixed investment? Suppose an invention
renders much of existing production
techniques in a sector of the economy
obsolete., What would happen to the
stock prices of firms and to investment
in the sector? What does it infer about
‘q’ theory?

( Continued )

4. (o

(b)

S. (4
26P/309

How o changes in government

spending and taxation shift the IS
curve? Explain the short-run and

lone-run macroeconomic effects of such
b . .
shifts using appropriate diagrams.

g2ql /Or

Wwﬁmmwﬂmmmﬂw
sy caTel | g3 TR (@ 1S
4 R 9 TA? a1 T foad RS

7 <6 | 4458

Discuss the
interest rates at
in the goods mar
relationship form
curve? Illustrate FOMLL
diagrain.

relationship between
d equilibrium output
ket. How does this
the basis of the IS
answer with an

appropriate

L e opf e W L o 2 oM
facargel 41 | O LM @4l S T3

LM e e #er 182 4+4=8
Analyze the conditions under which the

LM curve become€s perfectly elastic or
perfectly inelastic. What are the policy
implications of 2 flat LM curve and

a steep LM curve?
( Turn Over )



(b)

6. (g

(b)

26P/309

(6)

9241 / Or

T wa ARSSe LM QYIS (G ged
R e o e 960 91 | WS uie
SRR TS @ TG ST @G 2
2 4+4=8
Describe how changes in the price
level can affect the LM curve. How

do inflation and deflation impact
the money market equilibrium?

IS W% LM (@12 4R ST et e

T 7 SR g AR R R/ R ey

Tl PRI JefT 40| 4+4=8
How do the IS and LM curves determine

the general equilibrium? Describe any

two factors that shift the equilibriym
position.

21 / Or

IS-LM wgs oo 2o/ 2 2 Ry SR
TPl (e e A ? A srerg
AR @[ ST T, (S| 240448
What is the crowding-out effect in the
IS-LM model? How does it limit the
effectiveness of fiscal policy? Show how

the magnitude of the crowding-out
effect depends on the interest sensitivity

of money demand and investment.

( Continued )

7. (0) & 9L SRTH T

(r7e)

@ iR 9

=, oz fve o Ee I T 8

Explain,

how equilibrium output

with the help of diagram,

is determined

in an open economy-

(b) ifReagR IO
sRengg FTOR
e 9 |

is meant bY ;
What ents? Discuss the

balance of

&34

/Or

sreRAel e o
aTeR TR R

paym

causes of disequmb

of payments.

26P—6000/309

* KK

2+6=8

disequilibrium in

rium in the balance
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1. ooe MAEER o[ W5 Sedcel AR e 1x6=6

Choose the correct answer of the following :

(a) SFTE <O PO LA FHF R T AN

The property of minimum variance of an
estimator is known as

(i) TSI
consistency
(i) Tl
efficiency
(ii)) rfresel
sufficiency
(v) fAsersel
unbiasedness
26P/310 ( Turn Over )



(b)

()

26?/310

(2)

wTif$Reme BLUET 9Id 2%

In econometrics, BLUE stands for

(i) B @RE SRET T TR

Best Linear Unobserved Estimators

(i) B ERF SRR e
Best Linear Unused Estimate

(i) e WRe FEers e
Best Linear Unbiased Estimatqr

(iv) S°RI OIS T2
None of the above

SRET 7 fRoeeR 4RI 2/

The assumption of constant vayi
: vari
residuals is oot

(i) Cz53 cxolfEii
heteroscedasticity

() 2T ezefEhi
homoscedasticity

(i) 6% ReeTo
autocorrelation

(iv) w5 el

multicollinearity

( Continued )

26P/310

(3)

(d) ANOVA 9o §ifde
ANOVA model consists of

(i) =ReIrS AT v A

quantitative explanatory variables

(i) @Iere FEAS oA Al
qualitative explanatory variables

(iii) RIS SF BT B! TS HoTed
[T
both quantitative and qualitative

explanatory variables

(iv) @°[9 qor8 =
None of the above

(e) SRfa-ge R T foreFa =
The Durbin.Watson test is used to detect
() S FRCRE
multicollinearity
(i) cdsacraEhh
heteroscedasticity
(i) 55 Reamoa
autocorrelation

(iv) [fseam @b

specification error

( Turn QOver )



(4) (5)

() wFEe FRaRby Trgee ez T (@) R T R R S
In multicollinearity, explanatory Point estimation vs. Interval estimation
variables are
fe) TETTIA Fo
U g Errors in variables
uncorrelated
i fRed 3. (a) W o Sl I ST SRS oo
il \g q-w ofefy <1 | wefRfe aFfe WIE e R
randomly distributed oy =10
(i) T oIS What is econometrics? Distinguish
. x between economic and econometric .
highly correlate Detween SR B IS
(iv) oicfaq—cﬁ =G economeftrics.
perfectly independent w21/ Or
(b) st Somd TS A o WW
2. @[ i @ PR e 5 Ol o A8 e i 4R wPid OLS, BLUE 3:{9_12
i ‘ EEIRES TN i
glrllc:; insh.ort notes 0N any two of the I Gauss-Markov theorem. Prove
i theaine oLzéu is BLUE under the
(a) ST TFPHR assumptions Of the classical linear
Aims of econometrics regression model.
(b) IR %8 TR 4. (0) TRceREERT qEacel W
Properties of the normal distributign RS BRI fafed TR [ WTSV;{TE’_M
390 K
(c) Iy o1q T4 Eiters) ity concept of multicollinea.rit).r.
Dummy variable trap DiSE s . 1A aribus sources of multi-
Collinearity.
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(6) (7 )

¥31/ Or G391/ Or

(b) TS RRGRR faeerm o Sm (b) R o Qe AR SR AR

BN W,%ﬁmﬁﬁ; AR WW R e WWW W E@‘\ﬁWW ﬁ%ﬁ
P R ! ey e 4 | Rl
4+7=11 L : o
. i onsequences of omitting
Mention the methods of detection of llillscusst t?:tﬁ:.bles and inclusion of
multicollinearity. Discuss the remedial relevan bl in & regression
measures to solve the problem of irrelevant v
multicollinearity. model.
’ * * %
5. (@) Ry W@ W @GT kR

W{qwm@ﬂﬂw! 2+49=11

Define heteroscedasticity. Explain the
main reasons of heteroscedasticity
problem.

241/ Or

(b) W’Repas  qA PRTHR RN 397
55 R rrees® [fen @R fg
S 41 | S+6=11
Explain the main reasons of auto-
correlation. Discuss the various tests tq
detect autocorrelation.

6. (o) FffETaem wiba steet FHl 1 20 R emmong
SEICETAT 41 | 2+10=12
Define specification e€rror. Discuss jtg
various types.
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L WWWW 1x6=6

Answer as directed :

(@) weffon Smeq @B 24 PF SCE T
State one important indicator of
economic development.

(b) & Trwer @61 MARES! engfer o
Point out one limitation of balanced
growth,

(© WRaer Sarcast @ 2

What is poverty lin€?

26
P/311 ( Turn Over )



2. ¥ ORI frar (R ceeen Tofet) -

26?/311

(2)

(d) @T-TIF ES 1N T R @ A
XY qEre g Fiogemel (g

In the Harrod-Domar model, it is
assumed that the elasticity of
gsubstitution between capital and labour
is

(i) =5
infinite
(ti) 0
Zero
(M) [0 HE 9T qEro
between zero and one
(iv) 43
one

(Choose the correct answer)

(e) et vkl GRA T 9O T&fS Seasy 2y |

Mention one method of meagyy
relative poverty.

() T R AR A RS G i o

Who is the chief proponent of e
doctrine of unbalanced growth?

ing

4x3=12
Write short notes on (any three) :
(@) Sefefon qfie 2SH (LRI IR
Factors affecting economic growth
(b) REeR pow
Vicious circle of poverty
( Continued )

()

(d)

(b)

(b)

26P/311

(3)
G "Gl SIWTW
Sen’s Poverty Index
Sefafes T 3 NHAee I
Economic development vs. Economic
growth

oo @ SRl SRS A S T

HICEADAT 41 | ; e
e of agriculture the

Discuss the rol
n N
economic development pijay coyntLy

w2q1/ Or

SCEe] P41

Dtk st i ey the causes and features
of underdevelopment:

Ry s AR I I 10
Bsplain RostoW's stages of economic
growth.

Wgﬂ]‘ / Or

o1 2 X9 AR

Ger e g B 1L R S SR

%{:: AR (T ﬂ‘iaq'mﬁm 2+4+4=10
] Sl

. ique?

' choice of technique:
st i oo e el
Ciacsi e Rl cinar

techniques. diel
m Over



(4)

5. (a) 5’@%%3@%%@1 10
Critically explain Solow’s growth mode].

341/ Or
(b) gom P SAeT IE OFWE a9y
WR Mamertz @ &2 e

Explain Adam Smith’s theory
economic growth. What gare
limitations?

of
its

6. (a) WWWWWW?‘%MCT
1| wRweR T PR T IE fes

= ; 7+5=12
Analyze the relatlor}ship betwee
inequality and economic devebpmen:l
Identify the key mechanismg thaé

generate poverty traps.

w271/ Or

(b) ﬂ%ﬁaﬁmmww§6@§=mm1¢m.ﬁmﬁxm¢
weftafos Rerm T&1 TR Qe 3, A

Explain briefly the c‘leterminalnts
democracy. Analyze the
between Democracy and
development.
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